. four days has made the friends of the

Fair and continued cold

row fair and not quite so cold.
Highest temperature yesterday, 34; lowest, 15.

WEATHER FORECAST

to-day; to-mor-

Dutatied wonther reporty will bo found on Editorial page.
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PRICE TWO CENTS !

THREE CENTE
WITHIN 200 MiLEs
| MOUR OCENTS ELSEWHHERE,

SCHWAB $260,000
BILL SET RIGHT BY

STEEL 0 1D

Eugene G. Grace Promptly
Knocks Bottom Out of
Voucher Scandal at Ship

Board Inquiry.

EXPLAINS PAYMENT

Amount Paid in Regular

Way by Bethlehem Co. for

Expenditures Made in.
1ts Business.

PHOTOS OF THE RECORDS

100,000 Charged to Ship-
building Subsidiary and Not
to Cost of Ships, as Testi-
fied To by Abadie.

Eugene G. Grace, president of the
Bethlehem Steel Corporation, took the
witness stand at 9:80 o'clock last nlght
In the Walsh Congressional investiga-
tion into the transactions of the United
States Shipping Board, and within ten
minutes thereafter the bottom had
iropped out of the Charles M. Schwab
$260,000 voucher scandal, whidh for

gteel master increasingly indignant.

As Mr. Grace and Mr. Schwab said
from the first, there was a voucher
which, In some sort, wns like the one
described. The basic fallacy lay in
the assumption that $100,000, or any
other part of the sum named, ever was
charged against the TUnited States
Emergeney Fleet Corporation’s ship
construction account. Paul D. Cra-
vath, who, as counsel, sat beside Mr.
Grace during the greater part of yea-
rerday’s session of the Walsh inqulry,
geemed to summarize the general feel-
ing after Mr. Grace had finished his
statement when he sald: “This whole
#fMair has been much ado about noth-
.'l‘ix.’l

Mr. Grace explained that the pay-
ment of $260 543.53—the actual nmount
uf the celebrated voucher—had been
imade to Mr. Hchwab In accordance
with the regular method pursued in
einfhursing Mr, Schwab for expendl-
tures made by m his office or-
wanization in tfon  with the
Pethlehem company’s business.

rh:m of Vouchers Shown,

In distributing this particular ex-
pense {tem among the varlous depart-
«yents of the business, $100,000 of it
wns charged to the Bethlehem Ship-
hullding Corporation, the Bethlehem
subsidiary concern in charge of ship
suiflding, and not to the cost of ships,
a5 Col. Abadie had testified he had
teen informed by employees of the
certified public accounting firm of
U'erley Morse & Co.

As a matter of fact, Mr. Grace testi-
“ed, the Bethlehem company never
“tlmed this $100,000 as an item of cost
against  the Government ships, the
amount actually having been charged on
the company’'s books to profit and joss
wicounts, The Bethlehem president sub-
mitted to the committee and to repre-
sentatives of the press photostatic coples
af the various vouchers and the other
documents concerned in the controversy
which showed the bookkeeping history
of this ftem from beginning to end.
Among the exhibits submitted Ly him
were these :

1. Photographic copy of the original
$280,543.58 PBothlehem Steel Company
', M. Bchwab speclal expense voucher,

2. Photographle copy of the Bethiehem
Hteel Company's Journal entry voucher
(ruhsferving $100,000 of the $268,643.63
to the Bethlehem Shipbullding Corpora-
tion.

4. Photographic copy of the Bethle-
Lem Shipbullding Corporation journal
entry voucher charging this ltem of
$100,000 to general expenso accounts.

4. Photographic copy of the Bethlehem
Shipbullding Corporation’s statement of
genoral expense Itens for November,
1018, entered on its general books, but
not Included in the ftems of cost blll.odl
against the Emergency Fleet Corpora-|
tion econtracte. In this list appenrs thel
$100,000 ftem

Statement Clears 1t Up.

From these cxhibits, friends of htr.!
dchwab and Mr. Qrace contend, it lll
cloarly established that no part of the
100,000 in question ever was charged
against the Emergency Fleel contracts
or over was sent up by the Bethighem
campany ne a charge against those con- |
tracts,  In the statemeont which hlr.r
Graee delivered to the chalrman of the |
committes In typed form, together with
the photoetatic exhibits, he maid

“This voucher of the Bethlehem Steel |
Company dated November 30, 1918,
an uppoars from the annexed photograph
of the voucher. It s in favor of C. M.
Hchwab, and s ‘for special expenses,’
and the amount in $289.543.03. This
voueher, which wis againat the Bathle-
hem Hteel Company, was pald by that
company, and the payment appears upon
ity books,

“1t is Bethlehem's practies to distrib-
ute items of general expense among the
subsidiary companles that operate the
varlous departments of the enterprise.
Therefore, In ordinary practlce a por-|
tion of the payment in quoestion would |
be churged to Hethlehem Shipbullding |
Corporation, Ltd, the Bathlohem sub-
sidiary oporating the shipbullding de-

partment.

“Accordingly, n Bothlehem Btesl Com-
pany Journal entry voucher (photo-
graphle copy annexed) was prepared

.3

' Naval Barracks to Go
From Riverside Drive

fpeciol Despatch to Tum New Yosx

HEmats,

Woshianten, o0 Janas: |
;SECRE‘I‘ARY of the Navy
; Daniels announced to-day
that tke Naval Barracks at
Riverside Drive and Ninety-sixth
street, New York, will be va-
cated as quickly as possible,
There has been considerable
criticism of the presence of the
barracks at this point.

Mr. Daniels said it would be
imposgible for the Navy De-
partment to vacate and remove
the barracks at once, but action
will be igaken at the earliest

Lpuuible moment.

FIGHTS TWO COPS.
IN DRUG ARREST

ship Subdued in Clubhouse
After Struggle.

SMUGGLING I8 ALLEGED

Charles Mills Charged With
Selling 7 1-2 Ounces of
Heroin for %240,

A month's Investigation of the
smuggling of drugs from the West
Indies into New York city was fol-
lowed last night Ly the arrest of
Charles Mllls, 35, an asslstant engineer
employed by the Porto Rlean Bteam-
ship Company, in a room In the Mer-
chant Marine Officers Club at 152
Riverside Drive. According to Dr.
Carlton Simon, Speeial Deputy Police
Commissioner {n charge of the work of
the narcotic squad, who directed the
{nvestigution, Mills submitted to arrest
only after he had tried to choke two
detectives and had been threntened
with death.

The prisoner is known as a strong
man, according to statements made at
Pollee Headquarters by detectives who
took part in his capture, and he was
in a falr way of fighting himself free
from the grips of two of them when a
third jammed a revolver Into his back
and gave him three seconda to quit.

Dr. Simon's story of the arrest and the
intestigiution of the alleged samuggling
went buck a month to the time when he
fivat was told that ehips tying up at
New York plers frequently were csed
us careters of drugs, He said his men

got n desoription of somwe-of Ahe ERTOR4S o1 1 ve, "

glers and last ‘Saturday morning, after
he had been Informed m ship due that
forenovon was the hiding place for $0,000
of haroin, some of them went to a
North River pler disgulsed as long-
shoremen, They went as caretakera of
& Mghter and had it tled up at the pler-
head.

Saturday night, gald the Deputy Com-
missloner, he led reenforcements to the
North River pler, and under Federal
supervision searched the vessel. No
drugs were found, but he sald his men
learned who smuggled them ashore and
where soma of the {lllcit cargo was
taken.

Dr, Simon sald that he sent Detective
Irving Higgina to the Riveraide Drive
clubhouse early last night. He had
provided him with $200.  The number
of each bill given to Higgins was re-
corded. Higgins went inside the ciub,
followed by Detective Herbert Mooy,
while Hergeant J. J. Moody and other
detectives walted in the street.

Higging, said Dr. 8imon, was taken o
& room in the rear of the club by Mills.
While Moog was walting in the hailway
for a signal to call Moody and enter the
rear room with him as a witness Hig-
gins went through with a transaction in
which 1t is charged Mills sold seven and
a half ounces of heroln to Higgins for
$240. Higgins pocketed the drug, it was
sald, and then exhibited his badge, co-
marking :

“1t's all up with you, Milla; I'm a cop.”

Thereupon, according to the story as It
was related at Pollice Headquarters,
Mills leaped at Higging, Higgins was on
the floor and was about to collapse when
Mills slipped and lost his hold. Higgins
succeaded in calling Moog, who was still
in the hall

Moog and Moody rushed into the room
and grappled with Mlilse, Moody was
foreed to get out Lils blackjack and use
it, and finally substitute his gun for It
before the englneer gave up the fight.
In a package In the room where Mills
wis arrested, Dr. Simon said, there was
found botween $5,000 and $10,000 worth
of drugs, the value depending on quallty.

ONE $5,000,000 INCOME
LED RETURNS FOR 1918

New Statistics Show Total

Tax of Corporations.

WasiiNaGToN, Jan. 24 —One return
of income of §$6.000,000 was filed In the
calendar yemr 1918, according to come
pleted statistics of Income for that year,
isgued to-night by the Bureau of In-
ternal Revenue.

Two returna wore flled of Income from
$4,000,000 to 35,000,000, four of income
from $2,000,000 to §4,000,000,
from $2.000,000 to $3.000,000, sixtesn
from $1,500,000 to $2,000,000, and thirty-
threa from $1.000,000 to $1.500.000,

Corporations, cxclusive of peesonal
mirvice concerns, reporting during 1918
numbered 817,579, of which 202,061 re-
ported a total net income of §8,381,611,-
249, which slelded Income taxes of
652,000,488 and war profits and, ex-

| comm profits taxes of B2.505,666,830, a

total tax of §3,158,764,422

BISHOP M'DONNELL ILL.

Specinlists Summoned to Attend
Prelate In Florida,
Roocximpar, Fla., Jan, 24.—S8pecialiats

oloven |

FRESH AND URGENT
DEMANDFOR POWER

Tells Senator Lockwood
Alternative Is New Com-
mittee and Counsel.

LEGISLATURE MUST ACT

Declares Housing ln\vesti-

gation Must Be Carried
Into Finaneial Field.

ASSATILS REALTY BOARD

Ascribes Opposition to Insur-
ance and Finanecial Inter-
ests in Direetorate.

In a letter addressed to Senator
Charles €, Lockwood, chalrman of the
Lockwood committee, in relation to the
fight of that body for increased powers:
with which to carry its housing Inves-
tigation into flnancial flelds, Samuel
Untermyer flatly declared yesterday

| that it was up to the Legislature either

to grant the extension of powers nsked
for or appoint a new committee and
new counsel to carry on the investiga-
tion.

He also charged that the opposition
of the New York City Real Estate
Board to the committee's request for
continuance ls directly due to the in-
fluence of well known Insurance men
and other prominent figures of the
financial world who are {dentified with
it. He declared that the whole matter
of the success or fallure of the Lock-
wood committee’s public investigation
new rests with the Legislature and
thaut denlal of the powers asked for
will prevent it from accomplishing
what it originally set out to do.

In what would seem to be an ultimi-
tum hurled at the legislators, Mr. Un-
termyer sald: "It after the experience
the Leglsiature has had with this com-
mittee and Ity counsel and the ample
avidence of the Integrity with wihich
they have hewn to the line they cannot
be trusted, the Legislature should ap-
point another committees und other coun-
s¢l whom it can trast, but we ought not
to procesd further with shaelkles upon
us that may destroy our usefulness

Jeob.

; Afroety of
my time and money and am willing to
continue to do so in the interest of thia
important inquiry, but I cannot spend
my life in this business. Tt ls a cholce
betwesn limited powers that may be
questioned in the courts at every turn
ardd broad powers that we ure expected
to use with justice, judgmient and re-

straint.”
Of the action of the City Real Estate

Board Mr. Untermyer wrote: “In view
of the fact that the New York Htate
Real Estate Board, In sesslon &t Al-
bany, which includes an Influential part
of the membership of the New York
¢lty board, passed resolutions highly
commending the work of the commitiee
and earnestly urging the extenslon of
the powers asked, this sudden change of
front has oceasioned much surprise and
comtnent in the ranks of the unitiated,

“pa ye the cxplanntion s simple.
While the committes wan engaged in
exposing blackmalling labor leaders who
were betraying the members of thelr
enlona and crooked contractors  and
bullding material dealers who were en-
gaged in (llegal combinations to hoost
the price of bullding, the enthusiasm
and encomiums of these gentlemen of
the Real Estates Board on the work of
the committee knew no bounds The
committes was then the greatest thing
that sver happened,

“Within the last week the committee
ham prepared and gent to the owners of
the principal office and loft bulldings
In the city of New York a comprehens
sive questionnaire ealling upon them fur
balance sheets of the operations of thelr
tulldings and particularly for lists of
leases recently made by them and the
renta reserved In these leases as com-
pared with rents of previous yours.

Cannot Devete Life te

Big Owners Recome Uneasr.

“The obvious purpose of this Informa-
tion Is to ascertaln to what extent these
gentlemen have been proflteering In
rents. So long as the inquiry wis ocon-
fined to the small owners of tenements
and to residential properties the com-
mittee had the earnest support of the
big men, but since It appeara that they
may be affected the tide I8 turned.
| YA peference to the 1921 Manual of
|the Noew York City Real Estate Board
| Just Issued will throw additional lght
| on the reason for thin change of heart
| The Influence and domination of the big

financial Intereste in the Teal Estate
Board {n thers disclosed by the lista of
officers, governors and members. With
such men on the board as our esteemed
friend Mr, Willlam Htabler of the Mst-
ropolitan Life Insurance Company, and
men of his type constituting the Hoard
| of Glovernors, one need not look much
| further to romlize that the financlal in-
| terests are a potent factor In the delih-
,'erlllnnl of this board and that whatever
sourse the financial Interests declde to
| pursue would be reflected In the action
| of the board.”

| Speaking further of the opposition to
the propossd investigation of real ostate
investments of financial institutions, Mr,
Untertnyer wrote ! T have given carefyl
further reflection to the subject matter
f the extenslon of the poawers of the

lln my orlginal conclusion that unless we
||’n! tha power in the compreliensive
| form In which it s asked It will be
ttaslons to enter upon this, the most im-
portant phase of the Investigation and
one ypon which our constructive legisia-
| tlon I8 to be based,"

| Another of the John T. Hettrick com-
bines exposad by the Lockwood commit-
tea appeared In the Criminal Term of

charging $100,000 of the exponditure of have been summoned to attend the Right | the Bupreme Court yesterday to plead to

* Continued on Biath Page, [

MT- Now,
Try them 52‘ you'll mee the difference.
ﬂlﬂm‘ vor and quality. Have some
tor to-morrow.—Addu.

Rev. Charles MeDonnell, Catholle Blshop
of Brooklyn, who is here for the wintar,
it was learned to-day,

His Mnoss wan dosoribed as kidnewe

trouble and his conditlon was sald to be
acute.

=
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committer and have becomo confirmed |
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[ Conference Is Unanimous

ONDON, Jan. 24.—A motion
calling upon the mine work-
ers to redouble their agitation
for nationalization of the mines
was unanimously adopted at the
International Miners Conference
to-day. Representatives of the
French and Belgian organiza-
tions proposed the motion, which
was supported by the German
organization.

- CONTROL PACKERS

Passed by a Margin of
| Thirteen.

LINEUP IS NON-PARTISAN

Bill Would Create Live Stock
Commission of Three Ap-
pointed by President.

WasHINgTON, Jan, 24.—By a margin
of 13 votes the Senate late to-day
passed the long fought bill for Federal
regulation of the meat packers and
other agencles of the live stock in-
dustry.

The vote was 46 to 33 and the legis-
lation, the centre of bitter controversy
for a decade, now goes to the House
with its supporters hopeful of final
action during the present session of
Congress. A specinl rule to expedite
House action is to be sought.

Purtizan division in the Senate was
lacking, but most Democrats sup-
ported the bill, while a majority of the
Republicans opposed it. The party
lineup was 1% Republicans and 28
Democrats for passage, with 23 Repub-
licans and 10 Democrats against. The
roll call follows:

Republicans for—\orah, Capper, (ur-
tis, (3ooding, Gronna, Johnson (Cal),
Kellogg. Kenyon, La Follette, Lenroot,
MeNary, Nelson, Norrie, Poindexter,
Hpencer, Bterling, Townsend and Willla
Total Republlicans for, 18,

Democrats  for—Ashurst, Culberson,
Fletcher, Glass, Gore, Harrls, Harrison,
| Hiteheock, Johnson (8, Th), Jones (N.
M.), Kendrivk, Kirby, McKellar, Myers,
Overman, Owen, Phelan, Pitman, Pom-
erene, Ransdell, Reed, Roblugon, Shep-
pard, Smith (Ga.), Swanson, Trammell,
Wialsh  (Mawss,) and Walsh (Mont.).
Total Democrats for, 28, Total for, 46.

Republicans agalnst—HBall, Prandeges,
Colt, Dillingham, Hdge, Eikinn, Fernald,
Franve, 1lale, Keyes, Knox, Lodge, Mo-
cumber Meclean, Moses., New, Page,
Phipps, Sherman, Smoot, Sutherland,
Wadsworth and Warren. Total Hepub-
licans agalnst, i,

Demaocrats against—Beckham, Dial,
Hetlin, King, Silelds, Smith (Ariz.),
Smith (Md.), Stanley, Underwood and
Willlams., Total Democrats againet, 10.

Total against, 33.

All fundamental features of the legls-
lation presented by the Agriculture Com-
mittee as a substitute for the originel
Koenyon-Kendrick bill were retalned Ly
the Senate,

The blll would creats a Federal com-
misslon of three members appointed by
the President to have jurisdiction over
the livestock Industry.

Thia commission would have power o
Issue orders, collect and disseminats
formuation, have access Lo packers’ books
and huve general supervision over pack-
ers, satock yards, commission men nnu
slmilar agencier. Review of the
stock commission’s orders would be pro-
vided by the bill, which also prescribes
rules for conduct of the packing business
and stipulations against monopoly, un-
fair trade practices, engaging in unre-
lated Industries and other similar acts,

Noluntary ltensing of packers alsp 1s
provided, an attempt by Senator Pom-
eronn to ellminate this feature having
been defeated, 40 to 34,

Two Imppriant  amnendments ware
udopted by the Senate before passing “he
bill. One, by Henator Wadsworth, would
includle horses, mules and goats within
the operations of the bill, nlthough horsas
and mule markets would be excluded
from the proposed Federal supervision,

Another amendment, by Senator Pit-
man, would exempt all permons whose
chief business s live stock growing or
production of ngricultural products from
the bill's provisione. The author de-
clured that tha lexiniation should not
extend to small stock growers who
operate thelr own feeding yards

U. S. SENDS SHARP NOTE
TO MEXICO ON OIL RIGHTS

Invasion of* Petroleum Con-
cessions Alleged.

Mexico Crey, Jun, 24.~The United
| States Government, through George T,
Summerlin, the Charge d'Affalres here,
has presentad an cmphatic note to Mex-
leo regarding the alleged Invasion of
American petroleum concesslons and re-
questing  an  immediate Investigation
with n proper adjustment, according to
semiofficlal Information

The Forelgn Office in [ts usual press
statement to-night Jdid not mention the
reported note, and confirmation of its
delivery was lacking at the American
J Embansy.

Department Store Burns  Early
To-day Iin Chapel Street,

| New Haves, Jan. 26.—The entire elty
|.ﬂrn apparatus was called out sarly thia
morning to fight a speciacular fire
| which swept through the Mends] &
Preedman department store, In Chapel
streat. The fire was discovered Just be-
fore midnight and apparently originated
Lin the ground floor, It spread rapidly
and a genaral alrm was sent in soon
after midnight.

At 1:15 the flames wers not yet un-
der control,

Fira department officiale estimatad
that the loss would reach $A0G.000,

-(.'.-—il't.- 't'nla;m_n':. T;Jlr
Tem't miss it. Thru
M. dally.—Ade

PINEHURST,
ullman, Penne, 306 1*

SENATE YOTES 70

Federal Regulation Measure Is]

in- |

Uyn- |

GERINANY IS RICH,
BCONOMIST FINDS
MUST PAY IN FULL

Prof. Blondel of France
Says Plea of Poverty Is

| Pure Evasiqn.

|HAS ACTUAL FIGURES

Report Based on Extended
Investigation in Great

: Industrial Centres,

' HUGE DIVIDENDS SHOWN

!Pla.nts Which Paid 6 Per
| Cent. Before War Now Pay
.r 10 to 30 Per Cent.

Special Cable to Tue New Yons Hewan,
Copyright. 1921, by Tug New Yonx Humaro.

1 Mew York Hernld Bureau.

FParis, Jan, 24, E

France's theory that Germany's pro-
featlons of poverty ure unjustified and
are merely attempts to evade the pay-
ments of reparations Is stoutly sup-
ported by Prof. Georges Hlondel, head
of the gchool of economics und political
| selence of the College de France, who

has just returned to Parls after mak- |

ing the most exhaugtive personal in-
| vestigation in German industrial cen-
| tres.

He has just made » report to the
| French Government which becomes
| highly significant in view of the ap-
| proaching conference of allled Pre-
miers. The investigation of this widely
known economist bears out all recent
reports of the remarkable strides made
by Germun business and the plans hey

ing the world's markets by ingenlous
cartel and dumping systems.

Would Capture World Trade.

Prof. Blondel wrote many books on
Germany before the war and in his pres-
ent Investigations undoubtediy delved
deeper than any outslder Into Germany’s
real economlc conditiom. [Eis conclu-
slons, imparted to-duy to the corre-
spondent for Tie New Yorg Heraro
hero, may ba summarized thus:

1. Germany's wealth was little dimin-
ished by the war, bul this isx bheing

capitalizntion, quadrupled dlvidend pay-
mamts and fallure of the Borlln Govern-
| emt to stress o differentiation belwesn
publlc and private wealth,

4, Germany can pay fully France's
claim for damages, but will not do ko
unless the Allles exert the utmost firm-
ness. as Germany's modern demooracy
I still clingtng to the Hohenzollern
theory that right is the only logical con-
sequence of force.

4. Industrially, Germany is recuperat-
Ing &t a phenomenkl rate of speed, this
belng facilitated by axchange favoring
ewportations as well as by extending the
system of super-trusts, which will em-
brage every Jlne of Industrial production.

4. Germany’s  economic  manoeuvres
are all directed toward one alm—aname-
Iy, to exeeed her pre-war economlic pros-
perity before ghe ls willing to deliver a
gingls murk to ald France
| habllltatlon of her devastated reglone.

Prof Blondel's assertions should
carry weight in America, where, during
the St. Louls Exposition, e conducted a
erurching Investigation into American
fidustries from the middle West to the
Atlantlc coast, while lecturing before
universities, chambers of commerce and
big financlal groups on the dominant
phasta of European sconomics,

“Germany to-day s the world's centra
of camouflage, although the Gearmans
have developed the habit of misrepre-
sentation with the naivest sincerity,”
Prof. Blonde! sald. “They are trying to
make the world belleve they are rulned,
but a few monthe’ viglt Ian the interior
of Germany will convines students that

this Ia Impossible Hteinmarn Bucher
estimated Gernmny’'s woalth before the
war at 360.000,000,000 marks. This still

existe,  Although a small portion may
have loft the country since the armis-
tice, thim has been overcome by indus-
trial davelopment. But the danger lles
In falling to distingulsh between publie
and private finances

Fablle Finances Weak.
“Undoubted!y of the
| publle treasury Is very Germany
paid  200,000,000,00) marks
penses in four years. To-duy she Ia
| floating a debt which oxceeds 144,000,-
| 000,000 marks, and although the ordinary

the situation

bad,

| budgat has been balanced, there is a
|de!‘lnn of @000 00 marks [n tha
| extraordinary budget, which nothing

'[bm a levy on capital Is lUkely to sta-
Bilize

“But the Government & showing a
remarkable tenderness and tolerance
for industries controlled by men such
A8 Stinnes, Thyssen, Mannasmann,
Voetgler and Kirchdorf, whose great
enterprises aro payving out 10 to 30 per
cent,, and n some cases more, In divi-
dends, which before the war seldom
exconded § or § per cent,

“For Instance, Mannesmann's fac-
toriea In Essen pald 2 per cent. last
| year, as compared with & per cent.

| previous!y, while % per cant. In divi-
dendn prevalled also in the following
! industries, despits German  contradie-
| Hlons
| *The Rhineland Steel Milla, the Duls-
purgward-Durlach Machine Works, the
il'rlululan iacs factories and the Faber
Penell Company, which |8 proposing to
pay at least 3 and possibly X par cent,
“The Saxony machine works In
Chemnlitz, the largest in Germany, led
the long list, paying 30 per cent.’
Rathenau's General Ileetrie  Coms
| pany, according to P'rof. Mlondel, ex-
pesded 14 per cent. in earnings, the

Wunsdor! factories, near Hamburg, @eattachment of suh metnls under legnl

per cent.; the Multhelm textlla indus-
 trlen 16 per eent., the Bavarian eloth
|m!|1n at Augusburg 18 per cent., the

| ahos factories at Offenbach 12 per

i Continued on Third Page.
| AFLORIDA SPECIALY DE LUXE TRATS,
Ohservating & CIab Care, no fxtra fare. Atlan-

*“v Conet Line,  Offiec 1204 Droadvay.—Adw,

industrial captaing have for reconquer-

camouflaged by excesaive Increases [n |

In the re- |

for war ex-
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(German Consortium Outbids All Rivals
To Make Locomotives for Spanish Roads |

Copyright, 1821, by Tus New Yonk Hamao. |

New York Hernld Bureau, |
Paris, Jan. 24. |

HE Germans through the consortium system seem on the point of
| getting the contract for 250 locomotives for Spanish railways
|| away from Belgian, American and English bidders, The Belgian bid
was 295,000 pesetas each, but they could only promise fifty engines in
the time fixed and could not furnish the required financial guarantees,
whereas the Germans asked 325,000 pesetas each, but promised 210
locomotives in ten months, offering to put up 10 per cent. of the con-
tract price as a guarantee and also to await all payments until the
entire order was completed and then to accept payment either in
|| marks or pesetas.

The English and American terms are not given, but were set
! aside when the German terms were disclosed. The publication of the
'] terms caused a tremendous surprise in Spain, where the Germans have
been representing their state as pitiful.

Bpecial Cable to Tue New Yore Hemawn,

J

BRITISH NEAR EAST 8 GENT FARE FIGHT
SAVED FRONREDS. BREAKS IN ALBANY

| Trade Agreement Offered So-|«. O, P. Leaders Support Gov- |
viet Would Halt Spread ernor’s Traction Policy as
of Propaganda. Outlined in Message.

‘A WAYX FOR RECOGNITION BURLINGAME DINSSENTS

(Gold Necurities Not Property | Iirooklyn Senator and Demo-
of British Government eratic Members Opposed
Are Safeguarded. to Inereased Rate.

Specoal Despaten to THe Nuw Yosx Hmaaon.
New York Hernld Burean, |
Albhany, Jan. 24. |

Gov., Miller's transit message 1o the

Legislature provokesd loud protest to-

Special Cable to Tie New Yomk Hemarn.
Capyright, 1927, by THE New Yaex Hewan,

New York Herald Bureau. |
Lo . Jan, 4.0

i on top of President Wilson's Ar-|
menian npte, in which he, speaking ot | night from the Democratic members
Russia, luss down the Taw {u line witli | of the two houres.  Almost before the
his original tnu:-u.-ﬂ\ points, the Brit- | clerks had finizhed reading the docu-
tsh Board of Trade made public T.n~|f|'lﬂ\L the eight cent fare Night Lroke |
duy the draft of the trade ngreement | With fury in the Senate

hauded to leonld Krassine, Russian| Senator Lusk, majority leader of the
Bolshevist trade envey, which, by a | BeEper honse; SEpeaker Machold amd
| eurfons colncidence, containg fourteen | Bimon Adier. majority leader of tue
tv the text of this tentative ! Assembly, declared their support of
Great Britain puts the | the Governor's rec‘omm-'ndut’kun- The

points
agreemoent

Boviet Guverament, with the condition | ranks was when Senator Burlingame,
thrit It may accept the ngresment If it Kepublican, of Breoklyn, declared hils
wants 1o. | open opposition to an eight cent fare |

According to the preambie the agree- | for New York. |
ment Is subject to two conditions, They “1 am opposed 1o an elght cent fare |
for New York because 1 ktioW {t Is not |
necessary,” Senator Burlingame said
*It is 2 bad thing to propose that the
Legislature go over the heads of the city
officlala to force n higher fure on the |
traction lnes for which the city has |
spent such Jurge sums."”

Mooy of the New York clty delegation
refused to state thelr views. They are
to mest to-morrow  in conformity to
the agreoment made last week to fight
all fare Increase moves, Doubt s ex- |
pressed whether the clty Repoblicans
cun be held in line to support the
ernor's proposais

ire !

1, “That each party refrains from |
hostile aotion or understandings agalnst |
the other and frem conducting outside
thelrs owi borders any official propa- |
ganda, direct or indirect, against the |
institutions of the British Government
or the Boviat Government, and particu-|
arly that the Soviet Government re-|
frains from any atitampt to encourage
in any form AMONg any peoples in Asla |
hostile action against Britlah interests, |
eapeclally In Asia Minor, Persia, »\f-|
| ghanistan or Indla.” |

V- |

2 That al ubjects in Hussic
el sty Salv “This message sounds as if o
he pe tted to return home immediately | : 2
I that ull Russian cltizens In ,r--xt;"f the Subway Sws bnd be “
bk AR Lt = n' the B ‘.q't‘.'ihllf'ir.' Henator Wallier sald.  *“What
Hritain or uther pasta of the PILIAR Y Goes It meun? It ix the forerinnes o

Empire who desiro té return to Rusala
are similarly released.”
Arsut Hritain's fourteen
bLriefiy, an follows :
1. Both partles ngres not to imposs or |
blocknde

| the 8 cent fare for New York

{ “The overnor speaks of the dema-
| gogue. There are four milllon of them,
all straphangers, in New York. who wiil
ery out agalrnst the & cent fare. This

points ure,

to maintain any form of | messnge Is the Carson-Martin bills re-
agninst the other and to remove all ob- | written,  Municipal ownership In the
wtacles hitherto placed in the way of | paie

8 resumption of trade, and “not to PlIlC"! “The State has gone too far to stop,

tovernor tells us, No, the State has
gone too far—the Govarnor has gons
This message s the price of |
his nomination.”

Benator Knight, chalrman of the Fub-
lie Berviece Committes, which will handle
bilis out

any Iimpediments in the way of banking, | the
erodit or flnapcial opesations for the
purpose of auvill trade, but xhall ba sub-|too far
Jeot nlways to the legisintion gi.-nrr:-ltyl
applicable in thelr regpective countries’

2. British and Ruasian ships shall re-

not

the the Uovernor's

celve at thelr' respective ports wsuch carrying

treatment, privileges, Immunlity and pro- | recommendntions, snld he considered the

tectlon usually ace o In the estab- | message “a COUrAgeolls move toward

lished practice of commercial nations. | settling a situation whi h has swemed
8. This paint relatos to the clearance |too complex to be settled.”

of the seas of mines Senator T declared that the talk|
4. Provides for the nomination of per- |-‘-f the five cont fare war “the talk of u

£ons Necessary to put the agreement inte | demugogue” and that Gov., Miller could
effect and thelr travel In Russin and In | have handled  transit situation Cor
Great Hritaln s provided for in this | his politieal benefit
paragraph “But the Governor (s
8. Provides for the appolntment of  goariuns of the kind of eriticlsm that
agents who shall exercise functions In' o & minority leador has made to-night.”
conformity with the agreement Mr, Lusk .hlll'] He s 100 cleif. and
8. Provides for the protection of the | . nigh minded & man for that sert of |
rights of such persons. thirg. This subject has been approached
| 7. Exchange of private postal and | o 4he financlers and by the demagogues
telegruphle correspondence, s well a8 | without results. The people are e
wireless messages, accordance Wih | op tham ever. Gov, Miller s trying to

rules In effect prior W 1814 Is agreed o,

i J : appronch It from the polnt of view of

r:.rﬂ\ll;l::\r. aph Jdealn with pass- the entire people of the Btats. It is
L] mne

o - foi tite we took this subject out of politios

8. ThHin puragraph is regarded as the
| one which is llable to tie up the whole
!.gre-_-mr-m It that the British
| Governmant declares It will not Initinte . i . S

njority, bi 1 “Ney g
| stepm with a view to attaching or taking majority, big as It is, that .r\ ‘ur.a
\ aity will not stand for the Governor's
| possesmion of gold funds, securities or FoROERIn
| sommodities, not belng srticles ident- ' -T‘.. g
" nen i
J.I'!mh!e as the property of the Hritlsh

and did something to relleve Naw York."
[n reply Senator Downing, Democrat,

Bave

itn favor of the UGoa

Batiiahant. - whidth WAy Ba SKBeTid ernor's  recommendations and |

| : : delegate at once gome ona In the 1

| from Rusala In payment for (mports, or 00 oon of preparing leg! it

Jl!\.\' movable or |lmmovable property nl-arr' l.‘: n oul 0. f:l _-‘ k‘ 7 -

| which may be acquired by the Foviet "'T;\lmluilu\-' ::n;\r :‘mr;::‘:".‘l an.n:r-' ':-

dovernment within the United King- .00 1he way for a ﬁm;- nﬂlil‘l"l n of n.n»
e g 2 I s i L

dom ; that it will not take steps to ob- | Lo nnuy neoblema” aald Mr, Adler

| thin  spacin iegieintion mnot applicabla " Lhe i "

to other coulitrlen against the Importa-

tlon Inte the Unltad Kingdom of pre HEIC‘UEY DROPB SUDDENLY‘

clous metals or the disaposing thereol, S —

and will net requieition soch metiie Balh Showing 17 Ahave Zern at 2

il o p 4 e frovtn
But the articls refully refralnm fron o'Clock Thin Morning.

the

naying that the Hritish laws, which

| Government, unlike the Soviet Guevern The Ly rald wave

was struek by o

| ment, ennnot contral, will not allow the t dlock yerierdny afternoon Al
thint hour the ury stood at 34 des
process, and this s precisely the point grees, but st 2 Jock this moerning the
that In making Moscow hesftate termperatiurs N dropped 1o 17T above
10. Stipulntes that the Soviet Giovern- . showling lecronse of more than
ment will not dispose of properties g ne degree per ur for eleven hours
| which belonged th tha old Russian Gov- It was impomsible to obtain at !
ernment (n the United Kingdom oelock  mocurate measurement of the
Parmgraphs 11 and 12 govern the wind velocity, which had increased sloen
—_— M, when the Wenther Tlureau re
Conlbiued on Third Page. ported a velovity of 58 miles an hour
i b
A i

trade proposition dirsctly up te the | Orst sfgn of a split (n the Republican |

, hnmended

of New Yorg shouted that he warned the |

URGES UNIFICATION
OF CITY TRANSIT SYSTEMS,
WITH ONE ADEQUATE FARE

Gtovernor in  Message to
Legislature Proposes New
Commission to Settle
Traction Problem.

SCORES HIGH FINANCE

City’s  $200,000,0000 Share
in Present System Should
Be Made Completely
Self-Supporting.

MUST DIVORCE POLITICS

Executive Sees Magnificent
Opportunity to Put New
York's Transportation
on Nolid Foundation.

al Despateh fo Tux New Yonx Heean

New York Herald Bareau, |
Albany, Jan. 24, ¢

Gov. Miller sent a speclal message
to the Legisluture to-night recom-
mending the creation of a new Publio
Service (Commission of three members
for New York city with complete power
to revige fares un all lines and reor-
namerols traction routes
inte one

Bpre

zanize the
in the metropolitan district
unified system.

The course prescribed by the Gove
ernor opens the way for higher fares
if it is proved after searching lnvesti.
gation that the traction lines ennnot
he sustalned with the existing 5 cent
rite,

Dealing fesrless<ly with this whola
complex problem, the Governor de-
clared that New York's transit faciii-
tiex must be Hfted vut of politics and
high finanee if the elty is to Le saved

from the drifting polley wiich s
careying 1t townrd disaster
Unifleation into one systen must

tead eventually, the Governor declarea
to municipal awnership of nll transit
lines in the city. New York is already
sembiarked on municipal ownership, he
the

wintes, nnd muat carry throagh
policy to its logleal finlsh.
The elts's $200,000,000 plready io-

vonted in stway bends must be made
self-=ustaining out of the cost of the
operation of those lines, the Governor
siys, Thls can mean only one thing,
truction experts in the Legisiature
sald, for the bonds can be made seif-
supporting only L)' an increase (n fars

Wonld Free Millions of Capltal.

It these bonds were reloase] from - the
debt Hmit the city would have $200.-
000,000 of capital for further transit des
velopment, schools or other purposes
The man who rides in the subway I8
paying the bl elther directly or in-
directly. the dovernor point= out At
presant, whether A taxpayer or
A reat payer, he is helplng pay the
terest on the $200,000,000 honds, which
self-wustaining

he i=

R not

Governor would lodge in the
hintids, of the new Publle Service Come-
misslon more sweeping powers than ever
have Leen glven to any body dealing
with the city's transit question. Al
functions now resting with the Publie

Service Commission and the Board of
Kstimmte in relation to transit would
be consolidated In the commission,

To this commiasion would be delegated
authority to prescribe temporary rates,
pending investigation to determine ex-
actly what fare must be charged to
make lines self supporting. The Gowe
ernnr =ars the Legialature should au-
thorlze the commission 1o prescribe
safeguards for the protection of the
publi pending rate adjustment il=
urged further that power ba vested In
tlie commission, regardless of local econ-
or existing coniracts Easentinl
hanges In the transit law and transit
ontracts would have to I
order to give the commission the power
demanded for it by the Governor,

s Governor asks that the existing

be revised nnd
sybway contracts
Tese cone
fare, und,
threshold

Ha does
the

Eaniln

mada In

service  lnws
and that
i be revised

tracis pr eeunt
Jhe e on the
of any salution of the problam
not attempt to premcribe whernin
ontracts ehall be changed

publie

Nosa. 3 and
de a five
Governdr maym,

Musi End Popular Diatrasi.
Now Yo city’'s tr syeteme are
Iisintegrating nE a resu if the drifting
polley pursued, the Governor states. The
| present  situntion has grown out of
erpoked financing and Hthen! manipu-
latlon, which natural wve led to popus

Those avils must be ocof-

tar distrust

rectod and the publle he assured it n
not anked to pay ecarnings In watored
sock. The wiwle buwiness must be put
m n =afe and sane polley If caplital is
» be attracted -

wystem already
is overtaxed to the point of saturation,
the Governor argues. and new routes
nugt be projectad under the eingle unit
systemn, opernted on a single fare plan,
Thea elovat surface lines and buses
eventunlly should be meraly auxliiary to
the subway

Nowhers In hin meseage does the Gave
ernor indicats that the unlfled systam he
preseribes  ahiould be operated by the
munieipality Hie onmilusion of thin sube
Jmet lends the bellef in the Leaginlaturs
that his scheme would be to have private
aperation of the publiely owned' systen.
Thete |8 ho use In longer looking to the
Roard of Estimata for solution, the Gov-
ernor mtates, lnasmuch as that body is
unable now to function and disposs of
the matters before I

Jurisdietlon over all other publie
utilitles In New York and the rest of the

The existing subwa;

| Btate whould be conferred on the upsate

o

'.tif
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